Cloud infrastructure spend reaches US$20
billion in Q2 2018, with hybrid IT approach
dominant
Palo Alto, Shanghai, Singapore and Reading (UK) – Friday, 27 July 2018
Cloud infrastructure services spend reached US$20 billion in Q2 2018, up 47% on the same
quarter in 2017. Amazon Web Services (AWS) remained the largest provider, accounting for 31%
of the total market. It grew 48% during the quarter. Microsoft Azure continued to grow faster
than AWS, increasing by 89%. It closed the market share leadership gap, with an 18% share
against 14% in the same period a year ago. Google Cloud maintained momentum and held onto
third place, growing 108% to represent 8% of the worldwide total.

Business adoption of public cloud infrastructure services is increasing as new digital applications
are developed and existing workloads migrated. In a recent global Candefero survey of 264
channel partners, only 6% saw their customers take a cloud-first approach, placing everything in
the public cloud. “Hybrid IT is the dominant approach taken by businesses, with 75% of channel
partner respondents indicating that most of their customers are adopting a combination of private
and public cloud computing,” said Canalys Research Analyst Daniel Liu. “Businesses are assessing
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ongoing public cloud costs as well as usage rates to determine the best options for their
workloads. This will result in some remaining on-premises, some moving to public cloud providers
and some returning from public to private clouds.”

Channel partners play a vital role in cutting through the complexity faced by their customers. “The
opportunity is in professional services, in terms of consulting, integration and ongoing managed
services,” said Liu. “Understanding the strengths and weaknesses of each public cloud provider,
the different tariffs and discounts available, as well as assessing the appropriate placement of
workloads is crucial. Partners must provide the tools to secure workload migration and movement,
visibility and policy enforcement across multiple environments to ensure cost control and
compliance, as well as providing platforms for new digital application development,” said Liu.
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About Canalys
Canalys is an independent analyst company that strives to guide clients on the future of the
technology industry and to think beyond the business models of the past. We deliver smart
market insights to IT, channel and service provider professionals around the world. We stake our
reputation on the quality of our data, our innovative use of technology and our high level of
customer service.

Receiving updates
To receive media alerts directly, or for more information about our events, services or custom
research and consulting capabilities, please complete the contact form on our web site.
Alternatively, you can email press@canalys.com or call +1 650 681 4488 (Palo Alto, California,
USA), +65 6671 9399 (Singapore), +86 21 2225 2888 (Shanghai, China) or +44 118 984 0520
(Reading, UK).

Please click here to unsubscribe

Copyright © Canalys 2018. All rights reserved.
Americas: Suite 317, 855 El Camino Real, Palo Alto, CA 94301, US | tel: +1 650 681 4488
APAC: Room 310, Block A, No 98 Yanping Road, Jingan District, Shanghai 200042, China | tel: +86 21 2225 2888
APAC: 133 Cecil Street, Keck Seng Tower, #13-02/02A, Singapore 069535 | tel: +65 6671 9399
EMEA: Diddenham Court, Lambwood Hill, Grazeley, Reading RG7 1JQ, UK | tel: +44 118 984 0520
email: inquiry@canalys.com | web: www.canalys.com

Insight. Innovation. Impact.

www.canalys.com

