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Media alert: Alibaba Cloud grows 128% in Q3 as cloud 

adoption accelerates in China 

Palo Alto, Shanghai, Singapore and Reading (UK) – Wednesday, 2 November 2016 

 

The need for scale-out, on-demand infrastructure, especially for new digital workloads in both consumer 

and enterprise environments, continues to drive demand for cloud services. Overall, worldwide cloud 

infrastructure services expenditure increased 53.1% year on year to reach US$10 billion for the first time 

in Q3 2016. AWS increased its lead, accounting for 32.2% of total spend, followed by Microsoft Azure with 

17.3% and Google Cloud with 7.6%. Both Microsoft (up 115.6%) and Google (up 79.6%) grew faster than 

Amazon, but Alibaba Cloud outpaced all three with growth of 128% to reach US$221 million. 

 

‘Alibaba has established itself as the largest e-commerce business in China and is starting to dominate the 

provision of cloud infrastructure services in the country,’ said Daniel Liu, Research Analyst at Canalys. The 

government is playing a key role in market development by making cloud computing a strategic priority in 

the nation’s twelfth five-year plan through the Internet Plus initiative. ‘Digitalization in the country is 

having a major impact on people and businesses. The popularity of WeChat, which has over 700 million 

monthly active users, and the reach of Alipay, which enables over 80 million transactions per day, are 

cases in point,’ Liu added. ‘But the difficult regulatory environment and different business practices will 

only make domestic competitors even stronger.’  

The rapid growth in cloud infrastructure services highlights the fundamental shift in the IT industry away 

from a model based primarily on building systems to one that is more consumption led, which also 
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includes managed services. ‘The key benefit of public cloud as one of several consumption models is 

access to potentially unlimited compute and storage resources. These are best suited to new digital 

workloads with unpredictable traffic patterns,’ said Matthew Ball, Principal Analyst at Canalys. ‘But costs 

can be prohibitive once businesses reach a certain level of use, and the threat of vendor lock-in increases 

as customers use more of a provider’s digital platform to incorporate IoT, machine learning, mobile and 

other development tools.’ 

For more information, please contact: 

 Canalys EMEA: +44 118 984 0520 

Matthew Ball: matthew_ball@canalys.com +44 118 984 0535 

Claudio Stahnke: claudio_stahnke@canalys.com +44 118 984 0546 

 Canalys APAC (China): +86 21 2225 2888 

Daniel Liu: daniel_liu@canalys.com +86 21 2225 2817 

 Canalys Americas: +1 650 681 4488 

Chris Jones: chris_jones@canalys.com +1 650 681 4489 

About Canalys’ Cloud and Data Center Analysis service 

Canalys’ Cloud and Data Center Analysis service looks at the factors that will accelerate or impede data 

center investment, as well as the dramatic shifts and disruptions in trends around data center expenditure 

and deployments. It provides both qualitative and quantitative analysis, including market sizing and 

forecasts, vendor profiles, analytical reports and inquiry support. 

About Canalys 

Canalys is an independent analyst company that strives to guide clients on the future of the technology 

industry and to think beyond the business models of the past. We deliver smart market insights to IT, 

channel and service provider professionals around the world. Our customer-driven analysis and consulting 

services empower businesses to make informed decisions and generate sales. We stake our reputation on 

the quality of our data, our innovative use of technology and our high level of customer service. 

To view the chart(s) from this media alert, and others from Canalys, download the new Insight @Canalys 

app today from the Apple App Store, the Google Play store or as an HTML 5 web app. 

Receiving updates 

To receive media alerts directly, or for more information about our events, services or custom research 

and consulting capabilities, please complete the contact form on our web site. 

Alternatively, you can e-mail press@canalys.com or call +1 650 681 4488 (Palo Alto, California, USA), +65 

6671 9399 (Singapore), +86 21 2225 2888 (Shanghai, China) or +44 118 984 0520 (Reading, UK). 
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Americas: Suite 317, 855 El Camino Real, Palo Alto, CA 94301, US | tel: +1 650 681 4488 

APAC: Room 310, Block A, No 98 Yanping Road, Jingan District, Shanghai 200042, China | tel: +86 21 2225 2888 

APAC: 133 Cecil Street, Keck Seng Tower, #13-02/02A, Singapore 069535 | tel: +65 6671 9399 

EMEA: Diddenham Court, Lambwood Hill, Grazeley, Reading RG7 1JQ, UK | tel: +44 118 984 0520 

e-mail: inquiry@canalys.com | web: www.canalys.com 
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