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Ethernet switch vendors stumble out of the starting block 

– Canalys reports worldwide enterprise Ethernet layer 2/3/4 switch market results 
for Q1 2011 

Palo Alto, Singapore and Reading (UK) – 1 June 2011 
For immediate release 

 
Canalys today stated that Q1 2011 was a difficult quarter for Ethernet switch vendors, with 

revenue down 8.8% year-on-year due to aggressive port pricing competition and weakening 

public sector demand in North America and Europe. Despite a 2.5% annual increase in ports, 

total end-user revenue decreased 12.3% over the last quarter to reach $4.6 billion.  

  
‘If current trends continue, vendors and channel partners will have to sell more volume than 

expected to reach revenue targets,’ said Canalys Director of Enterprise Services Matthew Ball. 

‘This competition could trigger a wave of merger and acquisition activity among smaller switch 

vendors as they try to gain economies of scale.’ 

 
On a regional basis, North America declined the most at 13.3%, hit by declining federal 

government spending. The situation is unlikely to improve with recently announced austerity 

measures in the United States. Europe, the Middle East and Africa (EMEA) decreased 6.7% year-

on-year, with Western European markets hit by public sector cuts and ongoing national debt 

issues, and the Middle East and North Africa affected by the Arab Spring. Asia Pacific and Latin 

America also declined, but by smaller amounts: 3.7% and 1.4% respectively. The Japanese 

earthquake’s after-effects are expected to register in the second quarter.  

 
The continuing growth in 10G port shipments marked the first quarter’s lone bright spot, with a 

69.9% year-on-year increase. Though 1G ports grew 12.4%, 100M ports were down 5.7% in the 

first quarter.  

 
‘We expect the battle for data center networks to intensify, as leading vendors aim their fabric 

strategies at creating simplified architectures,’ said Ball. ‘The battle for campus and branch 

office environments, however, should not be ignored.’ 

 
A key factor for price pressure stemmed from aggressive competition between market leader 

Cisco and challengers HP Networking and Juniper Networks. Cisco’s share fell to 68.2% from 

69.2% last quarter and 73.1% a year ago. At 14.1%, HP Networking, which acquired 3Com in 2010, 

gained market share, thanks to its strong performances in EMEA and Asia Pacific. Meanwhile, 

Juniper Networks continued its EX series momentum.  
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‘Cisco is facing intense pressure on both its core switch and overall enterprise networking 

businesses,’ said Ball. ‘It is up against aggressive competition from Juniper Networks in routing, 

Riverbed Technologies in WAN optimization, F5 Networks in application delivery controllers, and 

Brocade in storage networking.’  

 

 

 

About the Canalys Enterprise Networking Analysis service 

 
The Enterprise Networking Analysis service examines the critical issues facing enterprise 

networking vendors and service providers, while delivering clear recommendations for action. As 

technology convergence increasingly dominates customer solutions, Canalys delivers a 360° view 

of the communications, data, mobility, storage, security and channel markets transforming the 

networking landscape. The service provides detailed router, switch and WLAN equipment 

statistics – by channel – all in one database.  

 
Building on Canalys’ strong channel community, the service gives insight into the players most 

impacting customer sales, especially in emerging markets. By monitoring both the consumer and 

enterprise mobility markets, Canalys offers a unique perspective on the increasing demands for 

bandwidth and traffic management.  

 
 

 

Worldwide enterprise switch market Layers 2/3/4 only

Market shares Q1 2011, Q1 2010

Vendor (top 5)

Q1 2011 

shipment value 

($m) % share

Q1 2010 

shipment value 

($m) % share

Growth 

Q1'11/Q1'10

Total 4,556,373,056 100.0% 4,994,288,975 100.0% -8.8%

Cisco 3,105,335,155    68.2% 3,651,294,052    73.1% -15.0%

HP Networking 642,619,449       14.1% 556,045,561       11.1% 15.6%

Juniper Networks 110,803,054       2.4% 90,588,669         1.8% 22.3%

Brocade 100,371,243       2.2% 110,848,654       2.2% -9.5%

D-Link 74,619,172         1.6% 63,253,710         1.3% 18.0%

Others 522,624,983       11.5% 522,258,329       10.5% 0.1%

Source: Canalys estimates, © Canalys 2011

Includes all hardware positioned as an enterprise network switch and excludes Layer 5 to 7.
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About Canalys 

Canalys serves the technology industry with high-quality analysis, produced via a rigorously 

consistent methodology that is complemented by attentive customer service. Members of its 

talented, ambitious and globally integrated team are leading-edge users of technology. Canalys 

deploys innovative, web-based solutions to gather research, connect communities and provide 

customer-friendly deliverables. These investments underpin the company’s long-term approach 

to consistent, profitable global growth. 

 

Receiving updates 

To receive press releases directly, or for more information about our services or custom research 

and consulting capabilities, please complete the contact form on the Canalys web site. 
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